
AssignmentI
DueMonday,January20

SubmittedThroughtheBlackboard“HomeworkDropBox”

1. Donotuseoutsidesources. Thepurposeofthisassignmentistoextracttheideasand
argumentsfrom theassignedauthors

2. Signaltomethatyouhavereadtheassignedworkbycitingthepagesfrom whichyoudrewyour
information. Simplyusethisnotation:(Milanovic,p.x)

3. Trytostaywithintherecommendedwordlimit,buterronthesideofwritingmoreratherthan
less. REMEMBER: theonlywaythatIcandiscernwhetheryouhaveunderstoodthematerialis
from whatIreadofyourwriting.

4. Assignmentslose10pointsforevery24hourperiodthattheyarelate.After5days,the
assignmentwillmarkedaszero.

Instructions:Answereveryquestionusingtherecommendedwordlimit.Limityourtotalwordsto1500
words(=6pages,doublespaced)

1. Definecapitalism ingeneral.Inotherwords,whatmakesclassicalcapitalism,socialdemocratic
capitalism,liberalmeritocraticcapitalism,andpoliticalcapitalism allcapitalistsystems?What
arethefeaturesthatallofthesevariantsofcapitalism haveincommon?(150words)

2. Whatarethesalientdifferencesamongthe4typesofcapitalism thatMilanovicdiscusses?
Compareandcontrasteach,beingverycarefultoexplainyourcriteriafordifferentiatingamong
them.(Forexample,ifyouchoose“risingshareofcapitalincomeinnetproduct”or
“intergenerationaltransmissionofwealth,”beverycarefultoexplaininyourownwordswhatthey
mean).(250words)

3. WhydoesMilanovicfocushisattentionsomuchontherisingshareofcapitalinGDP?
a. Whatdoestheterm mean?
b. Whyisitconsideredkeytounderstandinghowandwhycapitalism hasevolvedfrom 20th

centurysocialdemocraticcapitalism to21stcenturymeritocratic?
c. Howisarisingshareofcapitalandincreasedconcentrationofcapitalownershiptiedto

theriseofincomeinequality?Explainthecauseandeffect.(150words)

4. InSection2.3a,Milanovicaskswhy20thcenturypolicytoolscan’tbeusedtoaddress21stcentury
incomeinequality.

a. Whatwerethe20thcenturypoliciesthathecites?
b. Why,inthefaceofglobalizationandtherisingshareofcapitalinGDP,isthe20thcentury

welfarestatedifficulttomaintain?
c. Whatdoes“deconcentrationofcapitalownership”mean?Whyisthisconsideredtobe

keyinaddressingperniciouslyincreasingincomeinequality?Whatwouldbesomeofthe
policiesthatwouldneedtobeenacted?(200words)

5. AmericanswanttobelieveintheAmericanDream,eventhoughtheeducationalachievementgap
hasbeengrowingsteadilysincethe1970s.Americanswanttobelievethatallcitizenscan



accesshomeownershipandthatsuccessfulpeoplearesuccessfulbecausetheyaredeservingor
God-chosen,notbecausetheyinheritedhugeamountsofmoney,wealththatwasoftenbuiltfrom
exploitationandoppression.TheideologyoftheAmericandream givesAmericansasolid
frameworkonwhichtohangflimsylies.(250-300words)

a. WhatevidencedoesMilanovicpresenttosupportthisview?
b. WhatistheAmericanDream?
c. DefinethefollowingtermsandexplainhowMilanovicusesthem tochallengethenotion

thattheUSisameritocraticsociety
i. Homogamy

ii. Homoploutia
iii. Intergenerationalmoblity

d. Howisitthattheupperclassperpetuatesitself?Discusstheroleofpoliticalcampaign
contributions,highereducationcosts,etc.

e. WhatcasedoesMilanovicmakethatarulingclassexistsintheUnitedStates?
6. WhatisMilanovic’sprimaryargumentabouttheimpactofglobalizationonthewelfarestate?Be

suretodefinewelfarestateanditsbeneficiaries.Explainhowincomepolarizationcan
underminethesupportneededtomaintainthewelfarestate.(200words)


